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GENTLEMEN: 
In the s p i r i t u a l atmosphere of America one perceives the 
influence of the economic i d e a l which was conceived by B o l i v a r i n 
one of h i s flashes of i n t u i t i o n . This i d e a l , through the process of 
t i n e , and notwithstanding the forests and the mountains, the r i v e r s 
and deserts, which make physical boundaries, has forged a common 
understanding - common i n seeking and forjiding a common destiny for the 
peoples who inhabi t the vast , r i c h lands of America - lands which are 
so f u l l o f genuine oDnortunitles, 
And so i t i s that , i n t h i s f i r s t session of the Eccnonic 
Commission for L a t i n America, creat-ed by the United Nat ions f we f ind 
here with us today the representatives of the various countries which 
make up t h i s continent, as w e l l as those of Great B r i t a i n , France and 
the Netherlands, gathered here to debate the problems which affect us 
and to seek t h e i r so lu t ion , 
In the name of His Excellency the President o f the Republic 
I offer greetings t o the Chief Representatives and Heads of Delegations 
o f the countries which are taking part i n t h i s ceremony, to the 
Delegates, to the representatives of the United Nations and of other 
in t e rna t iona l organizations, The Government of Chi le welcomes you 
most c o r d i a l l y to t h i s land of the Andes and of the P a c i f i c . Despite 
i t s narrow t e r r i t o r y , the Chileans welcome with the warmest a f fec t ion 
» « ' « . i _ x• -•»*_.»*. a /those who This document has. been reproduced i n New York i n l imited. 
quant i t ies from the o r i g i n a l which was issued i n Santiago. 
those who v i s i t t h e i r country, to combine t h e i r capacity and efforts to 
bring into harmony the i r É J w i l l *nd aspirat ions for the future of our 
America. This country of C h i l e , gentlemen, i s your country. 
The prestige and f+,rength of the United Nations as a decis ive 
means to maintain world peace and to create the conditions i n which 
peace can ex is t i s the constant pre-occupation of the Government of 
C h i l e , For t h i s reason we express our s a t i s f ac t i on that the United 
Nations has taken the i n i t i a t i v e i n considering the oconomic problems of 
our America, I t s work cannot in ter fere with the task which f a l l s upon 
the Inter-Ancrican Economic and Socia l Counci l , The work of both 
organizations should be cc-o: ed on a basis of f r u i t f u l co-operation. 
To appraise properly the economic problems of L a t i n America, one 
must consider, i f only s u p e r f i c i a l l y , the most charac te r i s t i c features 
of i t s economic s t ructure . From i t s economic structure ar ise the bas ic , 
substantive, and permanent d i f f i c u l t i e s which a f f l i c t i t , and which 
create the negative factors of i n s t a b i l i t y , dependency, and weakness from 
which i t suffers . 
Wo understand f u l l y the r i s k of error which i s involved i n any 
attempt to generalize i n th i s matter, since our countries have p a r t i c u l a r 
features which d i s t ingu i sh them. But i t i s only through t h i s method, 
however,imperfect i t may be, that we can out l ine thé ac tua l f ac t s . 
The L a t i n American peoples have a semi co lon ia l economy. Their 
exports cons is t , almost e n t i r e l y , of a g r i c u l t u r a l and mineral products; 
at the same time, the goods they purchase from foreign countr ies-are , 
to a large extent manufactured goods, even though at the same time they 
buy s ami-manufactured goods and foodstuffs. This means, f i r s t of a l l , 
that we export raw materials thereby waiving our r igh t s to process them 
ourselves and thus blocking the road which leads to c o l l e c t i v e 
progress and welfare which are i nev i t ab ly brought about through-the 
process of i n d u s t r i a l i z a t i o n . 
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I f we consider the analysis of our exports fron C h i l e , we 
notice that they consist of but a few products, na in ly copper, and 
n i t r a t e s , These const i tu te the bulk of our foreign trade with othsr 
countries. 
In other words, t h i s neans that our country depends on foreign 
countries for the supply of manufactured and other goods which are 
necessary and that sales to foreign countries are c lose ly t i e d to 
the c o m e r c i a l p o s s i b i l i t i e s of a few products. These products 
const i tute the basis of our foreign trade and have a dec is ive influence 
on the credi t side of cur balance of payments, 
Therefore, each country depends as a l a s t resort on these few 
products to obtain i t s necessary sunplies; when the volume of i t s 
sales or the l e v e l of i t s prices i n the Internat ional markets drops 
s t a b i l i t y gives way. Our economics are therefore extremely vulnerable 
to the contingencies and f luctuat ions of the world economic cyc les , 
The semi-colonial character of the La t in American economy rendere i t , 
thereforej weak and unstable, subjecting i t s progress or retrogression 
to external elements which are beyond I t s c o n t r o l . In spi te of our 
enormous natural resources, and of the abundance and wealth of our suoolies 
of raw mater ia ls , prosperi ty or d isas ter for each L a t i n American country 
i s balanced upon the demand on the pr ice of a few products, the 
conditions of boo*, or of depression, even on adequate subsistence or 
hunger, calm or disorder , 
The nat ional u t i l i z a t i o n of our natural resources and of our 
raw materials appear to be an imperative condit ion for the progress of 
our peoples and the s t a b i l i t y of t h e i r economies. La t in America, which 
enjoys a g r i c u l t u r a l , pas tora l , and mineral a c t i v i t i e s must needs 
i n d u s t r i a l i z e i t s e l f to carry out i t s development and give to the.people 
who inhabi t i t better and higher standards of l i v i n g , 
More than one hundred years ago Alexander Humboldt, the great 
s c i e n t i s t , af ter acquiring a knowledge of our peoples, said that they were 
paupers seated on chairs of s o l i d gold, thereby bringing out the contrast 




between our po ten t ia l r iches and our economy which was only then s ta r t ing 
to develop. 
Two wars and one depression have taught us that we cannot continue 
to be t i e d to a structure which suffocates our desires and which, from 
time to t ime, launches us in to depressions with the loss of a substant ia l 
part of the progress made with so many efforts and s a c r i f i c e s , 
We need to i n d u s t r i a l i z e and tja d i v e r s i f y i n d u s t r i a l production, 
both for home consumption and for foreign markets, as t h i s would be the 
only way to avoid being p e r i o d i c a l l y deprived of goods, products and 
commodities so indispensable t o sa t i s fy our normal requirements and to 
ensure the cont inui ty of our economic development. 
We also need t o i n d u s t r i a l i z e i n order to a t t a i n higher l i v i n g 
standards, to f u l f i l l the aspi ra t ion of general wel l -be ing , so that 
everybody w i l l widely enjoy the benefits offered by our c i v i l i z a t i o n , and 
so that our peoples can lead a worthy l i f e , free from fear and uneasiness. 
Just as important as the i n d u s t r i a l i z a t i o n of our na tura l resources 
i n L a t i n America i s to be able t o improve and bring up to date the 
conditions i n respect of a g r i c u l t u r a l a c t i v i t i e s . I t i s we l l known that 
approximately two-thirds of the inhabitant- of t h i s part of America are 
dedicated to ag r i cu l tu ra l a c t i v i t i e s . But only too c l ea r , as a general 
phenomenon, are the technica l backwardness, the p r imi t ive methods employed 
i n r u r a l a c t i v i t i e s , exerting a de f in i t e influence on y i e l d , cost and 
p r i ce s . Indus t r i a l progress does not go hand i n hand with a rudimentary 
agr icu l tu re , divorced from technica l advancement and deaf to the advice 
of science,, L a t i n American f i e l d s require equipment, f e r t i l i z e r s , 
i r r i g a t i o n projects as a complement to i n d u s t r i a l development. 
The l a s t war and i t s readjustments have caused disruptions and 
created new problems which demand a quick s o l u t i o n . Among them we must 
emphasize the i n f l a t i o n a r y s p i r a l facing every country and the lack of 
means of payment i n foreign currencies , which threatens to paralyze 
the exchange of goods, to hinder se r ious ly indispensable supplies and to 
/block our 
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block ouï" i n d u s t r i a l i z s t i o n plans, so necessary to our progress. 
It does not appear necessary at t h i s tima to go in to the analysis 
of the factors that have given r i s e to the phenomena to which I have just 
referred. But I t must be admitted that the increase i n the cost of 
l i v i n g and marked!;- adverse conditions i n the balance of trade, are 
I 
alarming e v i l s . The effects of these fac tors , i n view of the economic 
interdependence that characterizes our epoch, are f e l t beyond the 
f ront iers of the country experiencing them. They are f e l t by other 
nations with which commercial re la t ions are maintained. No one any 
longer doubts that prosperi ty i s i n d i v i s i b l e and that i t cannot be 
achieved without mutual in tegra t ion of efforts :.i i n t en t ions . No one 
any longer doubts that only the homogeneous progress of a l l the nations 
i s the one sound, r ea l and enduring ob jec t ive t Internat ional 
co-operation, lent generously and without re t icence, i s the only 
eff icacious means whereby world-wide economy may re -es tab l i sh i t s e l f , 
recover i t s normal rhythm and acquire strength i n order to achieve 
improved levels of social, prosperi ty and co l l ec t i ve welfare, 
La t in America requires such co-operation and i t recuircs th i s 
co-operation urgently In order to develop i t s resources, i n d u s t r i a l i z e 
i t s raw mater ia ls , i n t ens i fy i t s agr icul ture and l ibe ra te i t s e l f from the 
a f f l i c t i o n s and anxiet ies which obscure the horizon of i t s des t iny. In 
these tense and agitated days there i s no corner of the world that escapes 
the anxiet ies that tor ture and perturb the s p i r i t of mankind. Nations 
hesitate at the prospect of the future. But here i n our America there 
i s no room for uncer ta inty, because i n i t s f e r t i l e lands , r i c h s o i l , 
almost unexploited waters, extensive and d i v e r s i f i e d fores ts , formidable 
hydro-elect r ic p o t e n t i a l i t i e s , and i n the one hundred and f i f t y m i l l i o n 
capable, i n t e l l i g e n t and enterpr is ing inhabi tants , i t s destiny i s 
assured. 
Nevertheless, i n order to achieve i t s dest iny, L a t i n America 
requires the co-operative assistance of a l i e n c a p i t a l , inasmuch as i n our 
/countr ies 
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countries c a p i t a l i z a t i o n i s i n general, scarce and i n s u f f i c i e n t , In spi te 
of the noble and extraordinary effort being exerted by the United States 
under the Marshall Plan, whose object i s to r ehab i l i t a t e European, we do 
not bel ieve tha t , as a ref lex consequence, i t w i l l prove to be of 
subs tant ia l assistance to a l l the countries of La t in America, inasmuch as 
the purchasing power which the Marshall Plan extends to Europe can only 
be u t i l i z e d by those nations of America that have ample exportable 
surpluses. I t w i l l not benefit to any apprecitable extent, those 
countries that are seeking credi t and cap i t a l t o expand t h e i r productive 
capacity or which have had to c u r t a i l t h e i r imports because of the lack of 
foreign currency. Hence, the Marshall Plan does not const i tute a so lu t ion 
of our problems. However, i f t h i s Plan i s only to take care of the recon­
s t ruc t ion of Europe, then the International Bank should endeavour to 
promote the economy of those La t in American countries which raT.-e only 
s l i gh t i n d u s t r i a l development,, In pa r t i cu l a r , the International Bank 
should tii3<io'J r*age - as expressed i n i t a A r t i c l e s - the means ana sour cea 
of production i n the nations placed i n such circumstances, i n ord?r that 
the t r ans i t i on from a war economy to a peace economy be effected without 
setbacks. As pointed out by the President of the International Bank 
before the Economic Commission of the Bogota Conference, we bel ieve that 
i t i s i n the countries of L a t i n America that the Bank w i l l have the 
greatest opportunity i n the near future to lend i t s constructive a id i n 
economic development. In t h i s manner the Bank w i l l f i l l the hopes which 
our ra t ions cherished when discussing and subscribing to the convention 
that brought i t i n to existences It w i l l thus have f u l f i l l e d the object 
of cc—operating i n our progress by f a c i l i t a t i n g the f i n a n c i a l neans that 
we require i n c r i e r to begin to make use of the bulk of the natural 
resources conJ-ai".ed \xr t e r r i t o r i e s . We also hope that the government 
agencies ex i s t ing i n the United States whose functions are s imi l a r to those 
of the Internat ional Bank w i l l continue to par t i c ipa te i n the financing 
of the i n d u s t r i a l i z a t i o n plans by means of adequate and suf f i c ien t c r ed i t , 
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However, ás th ms of the Internat ional Bank and of the o f f i c i a l 
agencies of the ' -f.ps must be u t i l i s e d i n the acqu i s i t ion of 
machinery, equipment a r te r ia i s , i t I s necessary to have avai lable the 
currency with which to -..-tablish the proposed indus t r ies or a c t i v i t i e s 
From t h i s point of v the contr ibut ion of foreign c a p i t a l avai lable to 
ass i s t our economies i s also necessary. In th i s respect, we should 
offer foreign investors a treatment s i m i l a r to that received by na t ional 
c a p i t a l and the assurance that t h e i r j u s t l y earned p ro f i t s w i l l be 
remitted to the country of o r ig in* It w i l l not su f f i c e , however, to 
have laws to in sp i r e the confidence that cap i t a l seeks. I t i s 
indispensable that the l e g i s l a t i o n be strengthened through government 
pract ices which, at a l l t imes, w i l l respond to the promises made and which 
w i l l e f f ec t ive ly f u l f i l what the laws Intend, 
We believe that the suppression of double taxat ion so that current 
taxes would be applicable only i n the country i n which the income i s 
der ived, would be a great incentive to a t t ract foreign cap i t a l to L a t i n 
America, 
L a t i n America has both the phys ica l and human factors to b u i l d a 
strong and stable economy on a s o l i d bas i s . For t h i s . L a t i n America 
only awaits the impetus of c a p i t a l and the assistance of technology. 
It needs also to have f a i t h i n i t s de s t i ny . The task which the United 
Nations has entrusted to the Economic Commission for L a t i n America is 
great, a task which begins today under the expectant and hopeful eyes 
of our people. 

